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ALLIES, CALLING
GERMAN OFF,
SHOW EVASIONS

Say Berlin Proposal Merits
Neither Examination Nor
Discussion and Expose

Its Character.
DELIVERIES USED OVER

Germans Count Them
Against Reparations, but
Annuities in Paris Plan

Were Exclusive.

WOULD ESCAPE BIG SUM

Offer Figures at Present Value
27 Billion Gold Marks, Where¬

as Allies Had Set Total
at 88 Billion.

i

By tin Associated Press.

London, March 2..After the meet¬
ing of the AUles to-day a statement
was issued from the conference em¬

bodying a summary of the German
proposal and comment thereon.
"The plan prepared by the Allies

¦t Paris for the payment of repara¬
tions," says this statement, "relieves
Germany of a substantial proportion
of the amount payable by her under
ihe Treaty of Versailles."

A hat Ocrminr Prvponu.

Then follows va summary of the
German proposal, and the statement
.ays: "This proposal does not merit
either examination or discussion. To
demonstrate its true character it is
sufficient to note the following:
"FIRST.The German Government

assume they are at liberty to calcu¬
late the present value of the fixed
annuities on au S per cent, basis.
This table is applicable in the Paris
plan only to discounts of fixed an¬

nuities made in the first two years.

"SECOND The German Govern¬
ment ignore the value of the variable
annuities provided for in the Paris
plan, the amount of which depends
upon the value of German exports.

'.THIHI>.The annuities payable
u.:der the Paris plan are in addition
to whatever sums may be' found to
have been paid on account of repara¬
tions.

"FOURTH.The German Govern¬
ment assess at "0.000.000.000 tbe
value of deliveries made by them on

acoount of various obligation* im¬
posed upou them by the treaty. The
reparation commission assess their
value at less than half thai sum. The
amount to be credited to the (ierman
Government in respeet to those deliv¬
eries in the reparation account will
be found to be very small.

"FIFTH. The German Govern¬
ment use an S per vent, table for the
purpose of arriving at the amount
due them; they propose at tb« same
time that the interest upon their debt
shall be limited to 5 per cent.

"SIXTH.The German Govern¬
ment propose that their securities
.ball be relieved of taxation lu the
country of issue, thus burdening the
country of issue with part of their
liabilities.

"SEVENTH'.Oil ibe assumption
that the amount which Germany will
pay during the first five years will
be 1,500.000,000. and that the whole
obligation will be discharued in thirty
years. the amount she will have to
pay for the twenty-five years follow¬
ing that period to provide for the in¬
terest on the sinking fund of her
whole debt will be 3.000,000,000 a

year. The present value of (ierman
payments on this reckoning will
amount at the outside to somewhere
sbout 27,000,000,000.

Kxyoard. i

. It is only necessary to compare
this sum with the value of the pay¬
ments made under the Paris plan to
expose the entire inadequacy of the
German proposal. Under the Paris
plan, on an 8 per cent, table, the
present value of the fixed annuities
alone is 53,0110,000,000 gold marks.
This table Is. however, applicable
only to discounts of future annuities
made during the first two years. On
an 8 per cent, table. the rate at
which discounts can be made after
1025.the present, value Is over
88,000,000,000 gold marks.

"It is of course difficult to make
an estimate of the value of the vari¬
able annuities under the Paris plan,
but a substantial addition, at any
rate, should be made to the abor,.
figures In respect to these annuities.
The sum which the German Govern¬
ment ssks the Allies to accept In sat¬
isfaction of her debt amounts, there¬
fore. to a smal! fraction of the sum
fixed at Paris.
"The consequence would be that

Germany's external debt, which Is
limited to her reparation liability,

i. on Vhirit Png*.

FOCH IS DIRECTED TO OCCUPY
TWO VITAL TOWNS SATURDAY
IF GERMANY REJECTS TERMS

Sptetal Cabit to Tn» Kiw Toi* Hmu'.o. Copyrigtif, Ittl, by Tm Xiw To»k Hhuld.
New York Herald Bureau, )

Uodra, March 3. J

£)UISBURG and Ruhrdorf, two Ruhr towns, will be in the hands of
allied troops within forty-eight hours from noon to-morrow unless

the Germans agree to accept the Paris reparations terms. There will
be no delay in applying that much of the Paris sanctions without wait¬
ing for May 1.

In the meetings of the allied financial, juridicial and military
experts here to-day plans were successfully matured. It was deter¬
mined that German customs control should not be applied at once,
Premier Lloyd George and the Italian delegates objecting to such
control at this time. The same objections caused an abandonment
of the proposal that the British seize the German seaports.

Marshal Foch promised that he could carry out the occupation
of DuisbuTg and Ruhrdorf without a single extra soldier, and the
juridicial experts agreed that this much of the sanctions could be ap¬
plied before May 1 on multifarious grounds that Germany has vio¬
lated the treaty apaTt from the reparations clauses.

Marshal Foch's promise that no more soldiers would be needed
is supposed to envisage the American Army of Occupation remsining
in Coblenz.

The French are deeply disappointed that the economic sanctions
are not to be applied now and made a bitter fight on this

A suggestion was mads to assess a tax on all German sales
abroad, but this received scant consideration by the conferees.

The allied advance means a short step over the Rhine, but it is
into territory vital to Germany.

ITALY SEES PERIL !
! N HASTY ACTION
Financial Mission Lrges C-a-jpacity to Pay Be lest

for Germany.

WAR DEBTS A FACTOR

Dr. Giannini Says America
Can Effect Financial and

Moral Aid.

«»»««« COM. eo Nr,T^tKHS^DLD.CopvriB*', iKl. *U. Nrw Yo,K "

*"5JS2!\fi3r*i
A. report vu current here to-night

that it wu the Italians who Inventedprecipitate action by the Allies in fa>or
of enforcement of the reparations
sanction- after an impassioned plea
had been made by French expert.
this afternoon. Tn this connection the
Italian view of the general situation is

""u'^the Carlton Hotel the Italians
said the whole financial world and

Inot Europe alone is concerned oser

llhe two questions.reparations and

war debts. These two question are

so linked that they are practically in¬

divisible. The creditors of Germany
are debtors of the allied and associated
Towers, said Dr. Giannini. head of the
Italian financial mission. »ho has been

attached tx> the peace conference sine

1M'The real solution to the question " j
he said, "la to d« found in 'Lords
Prayer.' As a matter of fact. Oer

many is only a*ked to pay according
I to her capacity in making reparations.I But the Allies are requeued to pa.
their war debts in full without re-

sard to their capacity. This is not as

U -hould be. It -hould be a question
of capacity all around. Under pr<>-
ent condtttonS the position of the
world is disastrous. as the world is go-

in* through an enormous Industrial
crisis and an exp*>aalon of this crisis
in to be found in the state of foreign
exchanges.

-In order to put this right t.ie worm
needs some financial *v*au«»mentwlilch
will be not only a financial help butSo a moral aid. The United Stat-
really has the key to the whole situation

lln her hands. The Ideal method.of
course, would be a mutual caTKiellatlon
of debts. Italy is not asking th.s to-

day but sh» does hope that some ar

ntngement may be quickly made which jwill ease the situation Of'course it is
not known, but it may be that Mr. Har
ding will h*ve something to say in hi.
inaugural speech Wlday regarding the

question of war debts. But the sound
preliminary principle would be for e\e

one. Including Germany, to pay accord¬
ing to tlielr capaoity. ,

"The question of mutual cancellation
of debts was discussed br the Allies !n
Paris in March. 1*1*. and it was with
vers sad feelings that wc saw when the
pUn was not adopted. although the Al-
lies had been fighting together and had
worked in mutual cooperation for their
mippllea that even before the treaty with
Germany was signed the prices of Amer-
lean goods to the Allies were raised, and
this at the very moment when the need
of supplies was eatrsme.y urgent.

"Not only were the shipping rstes a ftd
the price of raw materials Increasing. but
the credits across the water were bo.r*
shut down

When 1 speak of the capaoity of the
nationa to pay. Including Germany. I do
not mean simply that the present offer
of Germany should be accepted. It Is
absurd- It is as though a man owes

twenty pounds and offers to pay a

oennr Ton will sss from ths figures
thst Italy's share of the Indemnity,
amounting to 2.ISO.OOO.OO© gold mark*
even If It were dot/bis that amount, pay¬
able yearly, would not psy Italy's debt In
i hundred year*. i
"(lerminr* foreign dftot it practically

comprised of reparations, while the At-
lies all have big foreign debts contracted
during the war. Germany a present of-
fer Is ridiculous, but she *,*seke of the world In general, be made to
pay only according to her caoac;t>.

VOTES TO mmY "I NKVOH S

Washikoto March 2 The House
to-nigh: adopted the Fish resolution di-
icctlna the Wat- Department to bring ,<
back from Prance the body of sn un-
known soldier snd to inter It with su t-j»b1e ceremonle* In Arlington Cem«*»ry

A

!FIGHT IN SENATE
i OVER NAVAL BILL
Efforts to Agree on $100,000,-

000 Increase Fail; May
Withdraw Measure.

NO COMPROMISE IN SIGHT

Debate Long Delayed by Ac¬
tions of Borah Forces.Only

One Item Approved.

Special Dispatch to Thi Kww Youk Hbhald.
N>w York Herald Bureau. '

W»«hiar<«n. C.. Mareh -¦ I
The contest over the naval bill in

the Senate to-day centred around
efforts to reach a compromise be¬
tween advocates of the $100,000,000
increases recommended by the Sen¬
ate Naval Affairs Committee and the
'contingent led by Senator Borah
(Idaho) that is opposing those In-
creases and insisting: that nothing: b«
added to the total of about $400,000,000
allowed by the House bill, except an

authorization for two airplane carrier*
with an initial appropriation of $6,000,-
000 to buy new pianes.
Senator Polndexter (Wash.-), chslr-

man of the committee. just before mld-
night gave up his fight to (jet the bill
through before the present CongTess ex¬

pire* at noon on Friday. He said that
unless there was ¦ marked change in tlie
situation he would withdraw the bill to¬
morrow and permit other measures o

take its place.
After the bill had been technically

before the Senate for twelve hours, only
one item had been agreed to, that of $4 -

000,000 for a lot of miscellaneous inci-
dental expenses for administrative pur¬
poses. It was an increase of $300,000
over the House bill, and was mloptid by
a vote of 38 to 11. The eleven votes in¬
cluded the follow in* .Senators publi¬
cans.Borah 'Idaho), Capper and Cur¬
tis 'Kan.), Kenyon (Iowa). Lenroot
'Wis.), Norris f.\eb.\' Willis (Ohio).
Democrats.Dial 'H. C.), King (Utah),
Pomerene (Ohio) and Thomas (Col.)
"Nothing short of a legislative miracle

can bring about the final appr-. al of the
naval bill," is the way one Senator put
it late to-night.
No resi consideration was given to

the naval bill until nearly 5 o'clock in
the evening. Senator Polndexter an¬

nounced when the Senate convened that
it was his purpo«e " to keep tne naval
bill before the Senate until it was either
approved or defeated." He permitted
it to be laid aside temporarib. how¬
ever, for approval of the conference re¬

port on the agricultural appropriation,
involving the fight over the free set'!
item.
Then Senator Owen fOkla.), Demo¬

crat, was permitted to all up a bill of
importance to his State, relating to the
affairs of the Osage Indians, which the
President had vetoed. Tho Senate passed
this over the veto without debate.

Senator Dial (8. C.). Democrat, tried
to obtain immediate r onahieratloi. of
legislation aimed to prevent Judge L.an-
dls of Illinois from draw Ing two salaries
while on the bench. Debate Immedi¬
ately threatened, and Senator Polndex¬
ter blocked its consideration

Senator Calder obtain* d thr floor,
ostensibly to discuss the naval bill, btit
confined his attention to urging ap¬
proval of his bill for Federal regulation
of the coal Industry.
Then a recess was taken foi the de¬

livery of eulogies to deceased members
of the House, Representative- Burnet
and Hlaekrnon (Ala.) and Brow-niug
(N. J.).
By thi* time |t was nearlv 4 o'clock,

with no consideration whatever of the
naval budget. Senator Jones (N. M.)
nearly suoceeded in displacing It with
the soldier bonus bill, which the Vice-1
President ruled had precedence over the
naval bill because of the recess and the
fact that a calendar day had Intervened
since the bonus bill had been brought up.

In order to *et out of the pnrllamen-
tary trap in which he found himself,
Senator Polndexter first appealed from
the ruling of the chair, but on advice
from other leader* moved an sdjourn-
ment of the Senate ff>r ten minutes,
which was agreed to.

This permitted the discussion of morn¬
ing1 business, and also .required the
reading of the journal, covering all
business slnct Februarj 21. Senator
Borah insisted that the Journal be read,
but withdrew the demand sfter half an
hour had been lost.
The Senate finally got down to the

real discussion of the nsval bill a!" m
u o'clocl;.

THRRE hundred replies ro one advertise¬
ment 1» the «torv teld by one regular user

sf Herald Help Wanted ads. They «tu p»
yeti../4rfv.

HARDING DEPARTS
FOR THE CAPITAL,
CHEERED BY 7,500
Home Folks at Front Porch

in Marion Bid Godspeed
to Next President.

SILVER PLAQUE GIFT

City's Leading Democrats
in Control of Farewell to

Their Native Son.

PLEDGES HIS VERY BEST

Says He Will Serve Nation as

President as He Served
Marion as Neighbor.

Special Detipatih to Thb Skw Tobk Hmald.
Marion, Ohio, March 2..Just an

hour before noon the suii came out

and bathed the front porch of 38ft
Mount Vernon avenue in a warm,
friendly sort of glow. The weatho"
prospects before had been eomewh.it
forbidding. Rain threatened. The out¬
look caused dozens of persons In trie
crowd which had assembled to wish
President-elect and Mrs. Warren G.
Harding godspeed to Washington to
remark that the Harding luck seemed
to have deserted him at the last mo-

ment.
Good weather had prevailed on every

occasion laat summer and fall *.chen
important assemblages gathered before
the famous front porch. But when the
Him came out to-day just a moment or

so before Mr. and Mrs. Harding stepped
out to receive the good wishes of their
townspeople and neighbors from all
around, some one close by remarked
that Mr. Harding had not lost his
lucky piece in Florida.
Ten o'clock, an hour before the cere¬

monies were to begin, found the crowds
gathering in front of the Harding resi¬
dence. They came from all over

Marion county and as far away as

Cleveland and Columbus. They came
in a sincere, friendly sort of way to
extend good wishes and good luck to
their distinguished neighbor. Most of
the 7,500 persons gathered in Mount
Vernon avenue have met President-
elect and Mrs. Hardteig at some time
or other during the former's public
career. Many of them knew Senator
Harding Intimately.

Mrs. Hardtaf at His Side.
There were no brass bands, no attempt

at any pomp or display. It was Just n

whole hearted tribute by a plain und
modest group to one of their own.

Mr. Harding caught the spirit of the
demonstration. He told his callers he
Intended to play his part in the larger
sphere of activity to which he lias been
called in the same way he would do It
as a neighbor and fellow citixen of
Marion. He asked his neighbors for;
their prayers in his behalf and said li»
hoped to emerge from his term of public
service with the esteem of the country
comparable to what was expressed to-
day.

Mr*. Harding stood beside her hus-
band as lie delivered his valedictory. She
was visibly affected and several tirrn
touched her handkerchief t<> her ej <

and once seemed on the point of wltiapei-
Ing a suggestion to Mr. Harding.

D. R. Cr'.ssmger, better known locally
as Dick, and Jim Prendergast, Marion's
moat distinguished Democrats, took
charge of the arrangements. Mr. Pren-
dergast came out bnaring the solid silver
plaque that was Marlon's expression of
affection for Mr. and Mrs. Harding.
A cheer went up when Mr. ana Mrs.

Harding appeared a moment later and
Crlssinger signalled for silence.
The Iter. Dr. T. H. McAfee, pastor

of the First RapMst Church, was the
selected spokesman to- the occasion.
After a brief testimonial to Mr. and Mis.
Harding leading up to the presentation
of the plaque he said
"We will follow you to our nation's

capital, we will rejoice in your achieve¬
ment*. we will rest quietly In the con-
fldence of your wise leadership, we will
remember you In your burdens and
anxieties, we will not forget you in our
prayers tliut our Ood may sustain you
and. when all is over, we shall receive
vou In the bo«»oni of our friendship,
there to abide, not as the ex-President
of the nation but as Walt Whitman's
poetical tde-a I. on* 'who Ihrts by the
side of the road and is « friend of,
man.' *.

The Preside ii»-Klee»'« Itepl?.
"One ought not to trust hlm.self to

speak his emotions on ati occasion like
this." said Mr. Harding "Yet somehow
T feel that If I say the things which are
in my heart I cannot go far wrong.
Vou know I am grateful. I net-d not
ssy It. 1 do not think theri' can cow
to a man anything more previous, anj-
thlng more heartening than the »rtlfled
confidence and *i>od esteem of his friend*
and neighbors. I do rot know of sny-
th.ng bigger or better in the world

'Your expression cornea to nin not-
withstsndlng the intimacy of our ac¬
quaintance. which sometimes destroys
ronfldercs and good opinion. 1 like to
think that In the greater part of m>
life In this community I have done some
things which have merited your »p-
proval, and I can wish for nothing bet¬
ter than that I may come beck to you
at the end of my public service with ati
esteem from our common country rneas-

Contiputd on N*xth Pagr

SOLDIERS' BONDS
FAILS IN SENATE

Fight. Virtually Given Up
When Thomas Threatens to

Talk Hill to Death.

M'CUMBE ft MAKES PLEA

Elimination of Tax Features:
and Putting Off of Cash Pay-

rnent Urged in Vain.

Hprcial Despatch to Ym Nnr York Hwur.D.
N>w York Hriuld Bureau. )

Washington, I>. Man h 2. (
The impossibility of Senate approval

of the soldiers/ bonus bill was recog-
nized by its advocates to-day and they
virtually gave up the fiffht. Senator'
MoCumber CS. D.>, who has the meas¬

ure in charge, sought unanimous con- |
sent for it<3 consideration. He was

blocked b> an objection from Senator
Thomas 'Col.). Democrat, who inti-
mated that he would talk the bill to
death if it were brought up.

Senator McCumber admitted there
was no chance of its approval in the
face of the opposition of Senator
Thomas.
"There 11 an opportunity to pass

r . \

Nation Short 1,500,000
Homes; 500,000 Factories
Special Dtupatch to Tub Yo*e

IImib.

CHICAGO. March 2..At a

convention of the National
Federation of Construction In¬
dustries here to-day Daniel
Crawford, Jr., president of the
Philadelphia Operative Builders'
Association, estimated the short-
aye of homes in the United
States at 1.600,000.

"In addition to 1,500,000
homes," said Mr. Crawford, "the
United States needs 500,000 fac¬
tories, 5,000 schools and public
institutions, 60,000 apartment
buildings, 20,000 theatres and
churches, 150 freight terminals
and sheds and 15,000 railroad
stations, tool houses and the
like."

Ernest E. Trigg, president of
the federation, sugested that
each delegate take home an out¬
line of the plan for consideration
in each locality. The plan, in
brief, calls for a joint confer¬
ence of employers, employees,
bankers, merchants, manufact¬
urers and public officials who
are primarily* interested in the
building industry, wherein the
facts of the situation might be
arrived at with the resultant ef¬
fect of reduction of costs, which
are maintained at a hign level
through agreements or lack of
competition.

the bill provided there is no prolonged
debate," Senator MoCumber said, "and
ro determ'nation to prevent its pas¬
sage."
He entered into an explanation of the

bill, showing that It would not take effect
for two years; that the cash bonus along
with other provisions wan deferred, and
that the tax features had been elim-
inated. The House, he said, could act
upon it if the Senate approved it In the
amended form. Senator Mcc'umbtr said
he would move to have it take effect
January I. 1922, but could not a'fuV f<<r
the committee, in which he admitted
there is ffreat diverKCtice of opinion.

"if this bill ever i« enacted into law,"
Senator Thomas said, "it will increase
our indebtedness by not l^.'S than S3.-
500,000,000. I object to its considera-
tion."

Senator McOuniber ssked how far the
Colorado Senator Intended to carry hit
opposition.

"I will say that while my throat is
not in very good condition I will do the
best 1 can," Senator Tliomaa replied.

"In that event, and recognising that
the Senator is capable of making good
his purpose," Senator MrCuniber then
said, "I will not move to displace the
naval bill."

PLANET'S RING FOUND;
HAZY BUT ON THE JOB

French Scientists Discover
Saturn's Missing Link.

SprcHti Cable t<i Ti®t Xrw Vouk IlaaALD.
< D'mpl I, 1931, by Tin? Nsw Vo*K Hkiai.d.

New York llerald Rureitti, I
Pari*. M«n h 2. i

Saturn's missing ring ha» been found.
This notable discovery was brought to
the attention of the French Academy of
Science by M. Haullaud, dlrtvtor of the
Parts Observatory, thus olenring up the
international astronomic furore which
lias h*ld the attention of tho world's
scientists for the last three months.

SI. B&ullauil suggests, however, that
t!>e missing ring may be explained by
the fart that it inclined toward the
.ii tnnt planet's equator in such a way
that when revolving about the sun It
finally reached a position where its
light emanations could not be dis¬
tinguished by the expert*.
|n sny event, on the evening of Febru¬

ary the anxious nkj scanners at
Strnsvburg noticed a lia/.y evolution,
v.-hioh later returned its ct.-fomary
circular appearance. The two astrono¬
mers, M. Dsnjon and M. Raugl<- have
now completed their calculations, which
are being transmitted to the scientific
departments of the governments of
Europe ns well as America.

MtinTMJfO HTRIKK.1 < It t It ( It.

BrrrALO, March 2..During a thunder¬
storm here to-silght lightning struck
the r^of of St. Louis's Church, at Main
snd Edward streets, one of the largest
Catholic churches In the city. Fire which
followed caused damage of 125,000.

In the Neighborhood you
like best

there's a furnished room advertised in to-day «

HERALD that will suit you to a "T." Turn to th*
Want Ad. Section nnd And it VOW. You will like
the price, too.

FHE NEW YORK HERALD

WHISKEY WORTH
$500,000 SEIZED
IN BRONX GARAGE

Stock Includes 2.000 Cases,!
50 Barrels. Along With
263 Barrels of Wine.

OWNED BY ACQUINI. INC.

Fusillade From Pistols of
Dry Agents Sends Guard

Flying to Bushes.

SUPPLIED BARS, CHARGE

Relative of Owner Protests
Seizure, Asserting Goods

Were Held Legally.

The biggest seizure of intoxicants in
this district since enactment of the
Volstead act was made yesterday af¬
ternoon In a supposedly abandoned
garage at 963 University place. The
Bronx, after several pistol shots had
been fired by local prohibition en¬

forcement agents.
The liquors confiscated, which have

a wholesale value of $500,000 and at
least. $1,000,000 if sold over a bar. in¬
clude two thousand cases of the choic¬
est brands of bonded whiskey, fifty
barrels of bourbon and rye whi«k»y
made in Kentucky beveral years ago,
and two hundred and sixty-three bar¬
rels of imported and domestic wines.
The whiskies and wines were the

property of Giovanni Acquini. Inc..
wholesale liquor dealers with a ware-
house at 389 Broome street, who
leased the parage «ome montha ago.
and are also holders of permits for the
unlimited removal of liquor from
bonded warehouses throughout the
country, although no removal by such
dealers has been allowed since Oc¬
tober 1 last.

for Tlobbera,
For some time reports had reached

Datl J. Chapin, chief prohibition en¬
forcement alfent, that saloons and other
places In The Bronx were buying large
amounts of bonded whiskey of the best
brands and were selling It openly over
bars. But it was not until a week ago
that the source of some of the supply
was discovered, after the setaure of sev¬
eral cases of whiskey in Bronx saloons
on the bottles of which were legitimate
labels of brands alleged. to have been
withdrawn from bonded warehouses sev¬

eral months ago by Giovanni Acquini,
Inc.
The Investigation was put in charge of

Tsry Einstein and fix other local liquor
sleuths, who approached the Bronx ga¬
rage just before sundown yesterday.
only to find their way blocked at the
door by a guard armed with a loaded
double barelled shotgun, who said after¬
ward he took the agent* for robbers.
The agents demanded entrance, and on

refusal a fusillade of shots was fired
In the air by Einstein. Moe Smith. Her¬
man Wittenberg, Moe Kern, Krcd titoher.
Joe Dunn and Bill Hall. The watchman
dropped his gun and fled to the brush
nearby, where he was overtaken by
Smith. He gave Ills name as Mike. He
was not plac-id under arrest.
The seven agents found the garage,

which is a large two story affair, tilled
with the whiskies and wines, apparently
with not the slightest effort at con¬
cealment. The barrelled goods occupied
part of the lower floor and the cases
of whiskey were neatly packed on both
floors, each brand being separated. Kin-
stein and his aids shaped at the sight,
though they have niade many big
ttelzures in the last year.

Einstein told a reporter for Thk New
York Hrralo last mgnt that the Broom**
street warehouse of Acquinl had been
used only is a source of supply for the
Bronx garage, which had not been au-
thorlaed to be used as a cache for dls-
tributlon of liquor for apparent non-
beverage purposes. It Is alleged by Mr.
Chapin that more than 100 forged per¬
mits have oeen unearthed for the re¬
moval of liquor from the Broome street
address to t^e garage, and aluo permits
of purchase to supposedly legitimate re-
tall and wholesale drug flrrrft in The
Bronx and vlclnltj.

ItrUtlre Protests Meteor*.
As a part of the rich haul was being

removod to the Knickerbocker Ware- j
houses In First street a man who re¬
futed to Identify himself furthei than
that he was a brother-in-law of Acqulnl
appeared at the trsragc and protested
against the seizure as illegal.
"The Oovemment has made a big mis¬

take In selling the liquor," he said.
"M> brother-ln-lav. has a permit to
transfer the liquor from his Broome
street address to this place and Is doing
a legitimate business."
"Perhaps your brother-in-law can ex¬

plain in couit to-morrow i<bout all these
forged permit* and wh\ so much of his
liquor is being sold over bars." -aid
Klnsteln. "There I* no record In the
prohibition office that lie received a per
mlt to remove booze from Broome street
to this plsce. The liquor he has been
handling is supposed to be for medical
purposes only, to be sold to druggist.--
and hospitals. There must be thou-
sands of hospitals and drug stores in
The Bronx to supply."
The Acaulnl concern has held unlim¬

ited wholesale removal and sale priv¬
ileges for more than nine months. It
was *<id at prohibition headquarters
last night. Although no liquor under
such permits has been allowed to be
withdrawn from warehouses since last
October, it Is estimated that this par-j
tleular company has dealt in liquor
valued at between $3,000,000 and 14.-
000,000. based on the amount on hand
In the vacated garage in the Bronx

Prohibition officials said this was the
larges* ¦«elsure j ct made in the city and
was only the beginning of the running
down of other alleged Illicit dealers who
have dealt in just as Urge quantities
of Hfj-or since nroh:bltlon became a

nationwide law Many Arms holding
large permit oapers are also t># ng in-

/ . . - s

David R. Francis Quits
to Become Tantalizer

Special Vespatch to lux Yoik
HwUi

>»» York Herald Bur«a, >

Washington. D. C.. March 2.

£)AVID R. FRANCIS of St.
Louis, American Ambas¬

sador to Russia, gave 200 bottles
of wine to the newspaper corre¬
spondents at the White House
to-day, when he called to present
his resignation from the Diplo¬
matic Corps. The wine is in
Russia, or was at last accounts,
in the American Embassy. All
the newspapermen have to do
is to get it.

The wine is the personal prop¬
erty of Mr. Francis, purchased
for entertaining members of the
Diplomatic Corps and others in
Petrograd. It was left, with
other property, in the custody of
two women. One of the women
afterward was killed by Bolshe¬
vists. They were not Americans.

Mr. Francis resigned as Am¬
bassador, to take cffect March 4.
He has been on the inactive list,
and has drawn no pay since
April. 1919, when the Russian
situation developed so that his
services were not required.

GARY OMITRADICTS
WILLIAMS REPORT!

1'. S. Comptroller's Charges of
Excess Earnings by Steel

Corporation Denied.

WAR REGULATIONS CITED

Government, Not Companies,
Fixed Price They Charged

Dnring Conflict.

Elbert II. Gary, chairman of the
United States Steel Corporation, made
public last flight a letter addressed to
John Skelton Williams, who resigned
yesterday as Comptroller of the Cur-
rency, in which he answer* recent
statements by Mr. Williams vigor-
ously criticising the policy of the cor-

poration during the war and the prices
charged for its steel products.

Mr. Gary calls the attention of Mr.
Williams to the fact that the United
States Steel Corporatlw. a-s did all
large industries, charged prices estab¬
lished by the United States Govern¬
ment. and he charges that the Comp¬
troller's statements and criticisms were
made without a very profound com¬
prehension of the policies of the cor¬
poration during the last twenty years.

"It is a fundamental rule In busi¬
ness," says Mr. Gary's statement, "that
industrial capita! should equitably be
permitted to earn all It can under com¬
petitive conditions and provided it en¬
joys no special privileges. I submit to
you that during the last two years* the
Stoel Corporation has not availed it¬
self of this primary rule of business: It
could have made larger profits than it
did had it so elected, but It limited its
efforts in thin direction to obtaining a

return of profits not In excess of what
it viewed was a fair and reasonable re-

turn on the investment value of Its
properties and resources. That only
this result was reached, I am satisfied,
can be demonstrated to all fair minded
men."

(iovrrnmrn< Dlcliiltd Prlcn.

.Mr. William-. 'r. his criticism which
appeared In his annual report and in
his letters to Director <Jeneral Hln*- of
the Kailroad Administration. declared
that th" Unitol (States Steel Corporation
had not endea-. ured to he reasonable in
Its r>ri'-e policy, and supports this argu¬
ment by pointing to profit result* for the
year 1MI. Mr. Gary's statement says
thai .Mr. Williams In his criticisms of
steel prices, ignored entirely a leading
and controlling factor which had the
great st possible bearing upon the issue,
"In lf'lT," says Mr. Oary, "shortly

after the entrance of the T'nited State"
into the Kuropean war. the I'nlted
State* Government fixed the maximum
price.* which OJUld be charged by all
producers of stee!, applying to that In¬
dustry the same rule It extended to
many other basic Industrie* and com¬
modities. By Inquiring of Mr. Brook¬
ings. their chairman of the Price Fix-
lug Committee of the War Industries
Board, you Will learn that I always
urged lower price .1 than '.hose which
were generally claimed. This condlt'^n
prevailed until th< close of 1911. What
possible criticism can, therefore, be
made of this corporation for charging
the Government fixed prices for its
products during this period''

< Ites EiceiN PrnOts T«*.

"Would vou ha-- hail It voluntarily
charge lower prl* es s.mply bec*uo» pos¬
sibly It could produce steel more e-

nominally than mall)' »th r m.in'ifs Mir¬

ers" I think to state the question is to
answer It. If your answer si 'i<i, h©w-
ever, he in the affirmative, then yoc
must 1> ¦ preparrii to ^tat"1 that every
business interest in the VnitOd States
for vhose irodu or ser Bio Qov-
f-rnnient fixed maximum price* should
have likewise. If su >h ;>rl e- netted
theni liberal!: l.irge profits, asked and
received 1 lesser jjrlce f.sure than t'v.-e
established bylaw. The plan adopted by
the <>o\ eminent of fixing maximum
prices was designed to !nten*if> produc¬
tion to s:1 In Tinning the war. to bring
out the maximum production of all In-
ter»*-ts able to produce, and to ^ccom-
pllrh this prices necessarily had to be
fixed at figure* which induced the high
cost as well a* the low ,-ost producer to
operate. #
"That this plan k ould result in some

Interests making very large profits
was fully recognised b? Congress In
enacting the excess profit* tax '(ck
which gathered In for the Governfnenv
especially In IM" and IMS. a very large
proportion if profits earner! In e- ee^s
i>r compai tlveh low rates of return
on ln\e*tnient employed. If. therefore,
you would criticise tie profits made
by this corpora. on in 1S17 and W».
profits being the corollary of 01.ee*
:ec»ived an>J contend that the; were
unduly large, and charge that surii
results Implied profiteering prices I

C tm ftlpkth P&O*.

Kim's TRANSIT
PLAN TRIUMPHS IN
ALBANY HEARING

Stormy Session Discloses
Opposition I> Crumbling:

With City Standing
by Governor.

HE BLANKETS THE FIRE

Tells Business Delegation
Those Who Fight Traction

Salvation Are Enemies
of the Public.

JOHNSON IN FIEBY MOOD

Dwells on Home Rule Issue,
>Vli ich State Executive De¬
clares He Accepts With

Confidence.

Spfctal Despatch to The New Yo*k Hw-ALBt
»w \ork Herald Bureau.

Albany, March !i.

New York ame out strongly to-day
for Gov. Miller's transit policy.
Mayor Hylan and Senator Hiruoi,
Johnson of California had almost a

monopoly on the opposition at the
turbulent hearing on the pending
measure, held before the legislative
committees. They were clearly in
the minority. There was no evidence
of an uprising from the metropolis
against the Governor's plan to nave

the traction lines from what the Gov¬
ernor said was the auction block or
junk heap.

Surrounded by a little group of city
officials, the Mayor sat for hours in
the centre of the Assembly chamber
and heard with apparent amazement
the roars of applause and approval
which greeted William A. Prender«
gast and Herman A. Metz. both for¬
mer Comptrollers of the city, in their
advocacy of the tninslt bill as Now
York's only hope of salvation.

Just before the crowds began jam¬
ming iuto the Capitol the Governor
addressed a big delegation of New
York business men in the executive
chamber, and by his calm analysis of
the situation blanketed the opposition
for the day.

Governor Drfends Bill.

The Governor accepted the hom*
rule issue and declared his readinc?? to
fight it out on that line. He brandM
as obstructionists and public enenii"?*
those politician* and officials who have
not be^n "on the level" In makinsr a

political football of the transit issue
Def^ndkii? his bill and his position, he
declared he was appalled at the
thought of the chaos which must
come to New York unless action was
taken promptly.
The bi;r guns of the Tammany-

Hearst-Hylan attack did not reach th»
Capitol. The situation has not chanj?efi
as a result of the cla*h. unles* it be
that the weakness of the opi>o!«!,'<i*i
lias strengthened the supporters of th»
Governor" .. polio;

Staged .-«« ri big play. thr Mayors'
conference assembled this forenoon '/»
denounce the hill. TIk- executives of
twenty-one cities protested against thi
measure as it stands. But this was
offset when offl.'iai a/inouncement wn*
made that the Hearst-Hylan combln®-
tion had spent day* trying to round tip
the Mayors, and the best that could
be done was to gather the signatures
of twenty-one of the fifty-nine Mayor*
in the State. Nearly two-thirds of
the Mayor* favor the measure.
Members of the .^crm 'e I'ublie Set i< »

and the Assembly Jud Irian <-ommilte»
sat in tiie hearing Titty orouplMi scats
down in th< well of the chamber. Every
chair, desk and square inch of space i\as
crowded. The Capitol took an afternoon
off for the performance.

Hylan Vlclds to Johm«>i.
Senator Johnson was the star perforrn-

er. He made an eloquent appeal for
home rule. But the appiaue* which
gTeetcd him was lukewarm compared
with the roars which came wften Mr
Prrndergast nnd Mr. Met* denounced
New York's sad transit situation. Mayor
Hylan gave up his time to Senator John¬
son and merely tiled his statement.

V hi* banner with a map of New York
city and bearing the words "Don'' Treal
on Me" was placed behind the Mayor's i
seal.
"That brnnor is a joke to any on» who

ever has be;n troad on in the subway."
Mrs. Florence Kelly r 'I New Vork told th*
committee*.
The principal speakcts against the bill,

following Senator Johnson, ^\«re Comp¬
troller Craig. F II. La Ouardia. Pr«>»i-
.lent of the Board of Aldermen, and John
P O'Brien. Corporation Counsel. The .

msln arguments -.vere in (lefen< of home
nils an<l denying the right of the Stats
tf pr^sv- .be uin's a--d conditions for the
lit;. Iti retrodHllng the transit lines and
perat;ng claus- s

Based on their long and close knowl¬
edge of Nev York's financial affairs,
acquired by years of service at the head
of the Finance Department. Mr. Hren-
dergast and Mr. Met* declared enthual-
astlcall> that the Governor's plan was

unquestionably the solution of the clu s

hopeless transit plight.
Mr. Prcndcrgast cautioned the legis¬

lators not to worry #':oui the Mayor's
home rule crj.

'Those who come here pleading horns
rule should come rv ttli goo-', home rule
tcordf, or of icrw'.st their pleas must
have low appraisal." th* speaker satd.
He told of Mayor Hylan'* effort to have
the Legislature pass a bill Riving the
jtJoard of Estimate complete control^lu


